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FYI, FOLLOWING EDITORIAL APPEARED IN WEDNESDAY, JULY 25 
EDITION OE WASHINGTON POST; 

A HIGH-RISK POLICY IN JAMAICA 
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TAKING UP HIS POST IN KINGSTON FOUR YEARS AGO, AMBASSADOR 
VICENT DE ROULET FOUND THAT THE UNITED STATES GOVERNMENT 
WAS ABOUT TO INCREASE TO $500 MILLION ITS INSURANCE AGAINST 
EXPROPRIATION OF AMERICAN BAUXITE-ALUMINUM COMPANIES IN 
JAMAICA; THE GOVERNMENT AGENCY THAT WRITES THESE POLITICAL- 
RISK POLICIES IS THE OVERSEAS PRIVATE INVESTMENT CORP. 

(OPIC). "MAD AND IRATE," IS THE WAY MR. DE ROULET DESCRIBED 
HIS REACTION BEEORE THE SENATE'S MULTINATIONAL CORPORATIONS 
SUBCOMMITTEE THE OTHER DAY; HE REFUSED TO CONCUR WITH THE 
PROPOSED INCREASE. THE $500 MILLION (OPIC'S FOURTH LARGEST 
"EXPOSURE") WAS OUT OF PROPORTION TO JAMAICA'S SMALL SIZE, 

HE FELT; THE AMERICAN FIRMS' JAMAICAN PROFILE WAS "HORRIBLE" 
AND THEIR RELATIONS WITH KINGSTON "DREADFUL." EXPROPRIATION 
SEEMED QUITE POSSIBLE; THE JAMAICAN GOVERNMENT WAS "RUNN- 
ING AROUND TALKING ABOUT NATIONALIZATION EVERY FIVE 
MINUTES," EVEN WHILE IT WAS ASKING WASHINGTON TO APPROVE 
HIGHER EXPROPRIATION INSURANCE; THE STATE DEPARTMENT, 

OPIC AND THE COMPANIES KEPT PRESSING EOR THE INSURANCE. 
FIGHTING WITH THE SPECIAL VIGOR AVAILABLE TO A STRONG-WILL- 
ED POLITICAL APPOINTEE WITH AN INDEPENDENT INCOME, MR DE 
ROULET KEPT RESISTING, THOUGH FINALLY HE HAD TO RELENT. 

(HE HAD GIVEN THE REPUBLICAN CAUSE A REPORTED $44,000 IN 
1968 AND WAS TO DONATE SOME $52,000 MORE IN 1972.) 

MEANWHILE, AMBASSADOR DE ROULET ARRANGED FOR THE JAMAICAN 
PRIME MINISTER TO VISIT HIS FRIEND, RICHARD NIXON. FROM 
THIS VISIT, IN 1970, CAME AID LOANS SURPASSING $20 MILLION. 

THOUGH NOTHING WAS SPECIEIED, THE AMBASSADOR TESTIFIED, 

THIS BENEEICIENCE WAS INTENDED AS PROTECTION AGAINST EXPRO- 
PRIATION OF THOSE BAUXITE INVESTMENTS. BY WAY OF COVERING 
HIS FLANKS, HE ALSO UNDERTOOK TO APPROACH THE OPPOSITION 
CANDIDATE IN THE 1971 JAMAICAN ELECTION TO INDUCE HIM NOT 
TO EXPLOIT THE EXPROPRIATION ISSUE IN HIS CAMPAIGN. IN 
RETURN, MR. DE ROULET OFFERED "MY COMMITMENT AS A GENTLE- 
MAN" NOT TO INTERFERE IN THE JAMAICAN ELECTIONS, SOMETHING 
WHICH HE AND OTHER AMERICAN OFFICIALS INSIST WAS NEVER 
CONTEMPLATED OR CONSUMMATED IN ANY WAY. IT IS PERHAPS NOT 
SURPRISING THAT, SHORTLY AFTER AMBASSADOR DE ROULET OFEERED 
THIS TESTIMONY, HE WAS DECLARED PERSONA NON GRATA BY 
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JAMAICA AND EXPELLED. IN DISCLOSING THE CONTENT OF PRI- 
VATE SENSITIVE DISCUSSIONS WITH THE 1971 OPPOSITON CANDI- 
DATE, NOW THE PRIME MINISTER, THE FREE-WHEELING ENVOY HAD 
BEEN ABOUT AS INDISCREET AS A SITTING AMBASSADOR CAN BE. 

THE REST OF US, HOWEVER, HAVE LEARNED A GOOD DEAL ABOUT 
HOW THE REAL WORLD GOES AROUND. 

OPIC, THE INSTITUTIONAL CENTERPIECE OE THE DE ROULET 
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TESTIMONY, IS OVERDUE FOR THE HARD LOOK IT IS GETTING 
FROM SEN. FRANK CHURCH'S SUBCOMMITTEE. ITS RATIONALE IS 
TO INDUCE AMERICAN INVESTMENT ABROAD. YET IN THE CASE OF 
JAMAICA AND ALL OTHER COUNTRIES WHERE INVESTMENTS ARE 
MADE IN EXTRACTIVE INDUSTRIES, THE COMPANIES MUST GO THERE: 
THAT'S WHERE THE BAUXITE IS. A SECONDARY OPIC RATIONALE 
IS TO AID LOCAL DEVELOPMENT. YET THE $300 MILLION JAMAICAN 
FACILITY AT ISSUE PROVIDES ONLY 1,467 JOBS. THE "MISCHIEF" 

OF OPIC, SAID SENATOR CHURCH, IS THAT IT COMPELS AN IDENTI- 
TY OF CORPORATE AND OFFICIAL INTERESTS AND MAY GIVE A 
CORPORATION "LESS INCENTIVE ... TO GET ALONG IN THE HOST 
COUNTRY." IF A FIRM IS EXPROPRIATED, THE AMERICAN TAXPAYER 
PAYS THE BILL. IF THE FIRM FLOURISHES, THE AMERICAN TAX- 
PAYERS GETS NO COMMENSURATE BENEFIT. CURRENTLY OPIC LISTS 
$127 MILLION IN RESERVES AND $359 MILLION IN PENDING 
CLAIMS. TWO-THIRDS OF THESE CLAIMS ARE FROM FIRMS NATIONA- 
LIZED IN CHILE, THE CLASSIC CONTEMPORARY CASE IN WHICH 
OPIC ENTANGLED AMERICAN POLITICAL INTERESTS WITH THE 
FORTUNES AND FOIBLES OF PRIVATE CORPORATIONS WHOSE POLICIES 
WERE LARGELY BEYOND OFFICIAL CONTROL. OPIC IS ASKING 
CONGRESS FOR ANOTHER $80 MILLION IN DIRECT APPROPRIATIONS. 
WHAT KIND OF AN INVESTMENT IS THAT? 



2. ALTHOUGHPOSTEDITORIAL REFERS TO 1971 ELECTIONS 

(SIC), ADDRESSEES SHOULD BE AWARE THAT JAMAICAN GENERAL 

ELECTIONS ACTUALLY TOOK PLACE ON FEBRUARY 29, 1972. ROGERS 
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